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REPORT. 


Mt*.  Miller,  (city,)  from  the  committee  on  revenue  bills  from  the 
House  of  Representatives,  to  whom  was  referred  the  Message  of 
the  Governor,  dated  the  7th  instant — communicating  the  informa¬ 
tion  that  no  proposals  had  been  received  for  the  loan  of  ^1,200,000, 
authorized  by  the  act  of  26th  January,  at  two  o’clock,  P.  M.,  on 
the  5th  instant — recommending  the  immediate  passage  of  an  act, 
authorizing  the  sale  of  the  stock  held  by  the  State  in  the  Bank  of 
Pennsylvania^  Bank  of  Philadelphia  and  Farmers’  and  Mechanics’ 
Bank,  and  to  vindicate  the  character  and  credit  of  the  State,  made 
the  following  report,  viz: 

That  jour  committee  have.^iven  to  the  subjects  embodied  in  the 
message  that  earnest  and  anxious  attention  which  their  importance 
demanded ;  and,  while  desirous  of  obeying  the  wish  of  the  Senate, 
bjr  reporting  upon  the  subject  committed  to  their  care,  as  early  as 
possible,  they  feel  constrained  to  say,  that  to  en  er  into  a  full  ex- 
auiination  of  it,  in  ail  its  bearings,  would  require  a  much  longer 
time  than  is  eitiier  at  their  command  or  consistent  with  the  urgency 
of  the  case.  They  can,  therefore,  only  glance  at  the  most  promi¬ 
nent  points  of  the  message,  and  suggest  such  legislative  action  as 
they  believe  calculated  to  effect  the  main  object  in  view. 

After  stating  the  fact,  the  message  proceeds  to  express  regret 
that  this  failure  should  have  occurred  at  a  time  when  “  it  is  con¬ 
ceded  that  money  is  not  scarce — and  the  credit  of  the  state  is 
unimpaired,’’  and  that  it  has  been  “  manifestly  brought  about  by  a 
combination  among  the  moneyed  institutions  created*  by  the  legis¬ 
lature.” 

In  the  absence  of  a  single  fact  in  proof  that  money  is  not  scarce, 
and  that  the  failure  of  the  receipt  of  proposals  for  the  loan  has 
been  brought  about  by  a  combination  among  moneyed  corporations, 
your  committee  are  led  to  the  conclusion,  either  that  the  Governor 
did  not  deem  it  necessary  to  communicate  to  the  Senate  the  rea¬ 
sons  why  he  deemed  his  own  conclusions  correct,  or  that  he  only 
intended  to  express  an  opinion  on  one  of  these  p<dnts,  long  enter¬ 
tained.  Your  committee  disclaim  any  want  of  that  respect  which 
is  due  to  the  Chief  Magistrate  of  Pennsylvania.  When  they  say,  that 
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while  they  cannot  doubt  that  the  facts  in  his  possession  sustain  this 
grave  charge,  in  his  opinion,  it  cannot  be  expected  that,  in  their 
absence,  the  justice  thereof  should  be  so  manifest  as  they  appear 
to  him:  and  while  they  will  not  say  that  these  facts  ought  to  have 
been  laid  before  the  Senate,  they  regret  that  they  are  com|i(  lied, 
by  that  omission,  to  gather  from  such  sources  as  are  accessible  to 
them  such  facts,  and  to  draw  from  them  such  inlerences  as  tiiey 
appear  to  justify,  in  relation  to  the  subject  submitted  to  tlieir  at¬ 
tention. 

Of  the  icarcity  or  the  plenty  of  money,  your  committee  can  only 
judge  by  the  evidence  usually  relied  on  to  indicate  the  one  con¬ 
dition  or  the  other.  None  of  these  evidences  exhibit  proof  of  an 
abundant  supply  relative  to  the  wants  of  the  community — many  of 
them,  the  reverse.  The  difficulty  of  obtaining  loans  for  legitimate 
purposes,  the  depressed  prices  of  public  stocks,  the  high  rate  of 
interest  paid  on  post  notes,  wanting  but  a  few  months  of  maturity, 
issued  by  institutions  whose  stability  is  unquestioned,  the  imuh 
prosecution  or  tardy  progress  ot  works  of  public  utility,  under¬ 
taken  both  by  states  and  corporations,  and  the  necessity  which  has 
compelltd  many  of  them  to  resort  to  the  European  mone^  markets 
for  loans,  are  all  evidences,  in  the  opinion  of  your  committte.  of 
the  scarcity  of  money,  which  cannot  be  misunderstood.  The  very 
fact  that  neither  companies  nor  individuals  have  n>ade  proposals  for 
a  loan,  bearing  an  interest  of  five  per  centum,  repayable  b)'  a  state 
80  flourishing  and  prosperous — the  credit  of  which  is  unimpaired — 
as  that  of  Pennsylvania,  should,  of  itself,  induce  a  conviction  that 
money  can  not  be  otherwise  than  scarce  ;  neither  could  a  combi¬ 
nation,  such  as  that  complained  of,  be  preserved  unbroken  foi  any 
considerable  time,  unless  favored  by  this  or  other  causes,  unless 
men  should  cease  to  be  governed  by  interested  motives. 

The  monetary  difficulties  from  which  the  nation  has  just  emer¬ 
ged,  the  suspension  of  and  return  to  specie  payments,  occasioned 
in  part  by  extending  the  arms  of  enterprise  to  an  imprudent  length, 
and  jn  part  by  the  unskilful  ness  of  those  in  power,  on  both  sides  of 
the  Atlantic,  in  matters  which  should  have  been  permitted  to  be 
regulated  by  the  interests  of  individuals,  have  but  now  ceased  to 
operate  visibly,  but  their  unseen  influence  has  not  yet  terminated — 
the  storm  is  past,  but  the  wave  it  has  raised  has  not  yet  entire¬ 
ly  subsided. 

There  was  a  time  when  it  was  the  interest  of  capitalists  in  this 
country,  to  invest  their  money  in  the  stock  of  the  state — it  was 
abundant  and  cheap — the  investment  was  to  a  certain  extent  per¬ 
manent,  and  the  security  unquestionable — foreign  capitalists 
bought  it  with  avidity,  because  it  was  more  profitable  to  them  than 
to  lend  it  at  home — therefore,  banks  and  individuals,  but  mostly 
the  former,  who  made  loans  to  the  commonwealth,  sold  their  cer¬ 
tificates  of  stock  in  the  money  markets  of  Europe.  And  on  this 
resource  they  itill  rely.  They  cannot  hold  it  themselves — it  is 
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contrary  to  their  interests,  and  not  within  their  ability  to  do  so, 
without  withdrawing  from  the  veins  and  arteries  of  commerce 
and  trade  the  blood  that  animates  and  sustains  them.  The  true  inte¬ 
rest  of  every  state  is  identifi  d  with  the  interests  of  its  citizens— 
they  are  its  elements  and  integral  parts — the  one  cannot  prosper 
while  the  other  languishes.  I  he  river  shrinks,  when  its  tributaries 
ace  exhausted.  Agriculture,  mining  and  fishing,  as  the  case  may 
be,  are  the  bases  of  manutactures,  trade  and  commerce — trade  and 
commerce  are  the  handmaids  of  all  the  others— but  neither  can 
enjoy  a  vigorous  and  healthy  existence  without  capital;  and,  where 
that  is  deficient,  credit  alone  can  usefully  occupy  its  place.  Bank¬ 
ing  institutions  maybe  properly  called  the  reservoirs  of  credit; 
and  when  the  reservoirs  are  exhausted,  the  fertalizing  rills  flow  no 
longer.  Individual  credit  cannot  so  usefullv  supply  the  want  of 
it.  If  the  banks  loan  too  large  an  amount,  for  the  purpose  of  sus¬ 
taining  great  public  undertakings,  it  can  only  be  done  at  the  ex¬ 
pense  of  individuals,  excepting  when  money  is  unusually  abun¬ 
dant. 

The  bounding  enterprise  of  this  vast  country  exceeds  the  pow¬ 
ers  of  its  own  capital.  The  interest  of  riioney  becomes  enhanced, 
in  defiance  of  the  unwise  restraints  which  the  laws  have  imposed. 
Hen  ce,  it  is  contrary  to  the  interest  of  companies  or  individuals  to 
hold  public  securities — they  are  sold  to  the  capitalists  of  Europe. 
Their  capital  flows  in,  while  the  stream  is  uninterrupted,  to  supply 
the  wants  of  an  enterprising  people.  An  examination  of  the  returns 
of  the  names  and  counties  of  the  holders  of  the  stocks  of  this  Com. 
mon wealth  shows,  that  a  very  small  part  of  her  large  debt  is  due 
to  her  own  citizens — the  largest  to  the  capitalists  of  England.  The 
Com >non wealths  composing  this  Union,  and  companies  authorized 
by  them,  are  vieing  with  each  other  in  the  prosecution  of  publm 
works — the  necessary  means  cannot  be  obtained  on  the  most  fa¬ 
vorable  terms  on  this  side  of  the  Atlantic — their  agents  crowd  to 
the  more  abundant  and  cheaper  money  markets  of  Europe — com¬ 
petition  produces  its  natural  effect — and  their  stocks  must  be  sold 
at  a  lower  price. 

The  unfriendly  light  in  which  moneyed  institutions  have,  for 
gome  years,  been  regarded  by  a  large  portion  of  the  community, 
and  the  lowering  aspect  of  the  political  horizon,  threatening  inter¬ 
ruption  to  the  ordinarily  peaceful  flow  of  the  monetary  current, 
are  calculated  to  lessen,  in  the  minds  of  that  most  sen^»itive  class 
of  men— the  capitalists,  the  confidence  men  usually  indulge  in  the 
continuance  of  political  and  civil  prosperity.  Moneyed  institutions 
naturally  imbibe  the  prevailing  spirit,  and  entrench  themselves 
within  the  guarded  circle  which  their  own  views,  interest  or  de¬ 
fence  prompt  them  to  erect.  Are  they  to  blame  for  doing  as  all 
men  do  under  similar  circumstances ! 

Your  committee,  therefore,  cannot  perceive  from  any  of  the 
views  here  set  forth,  or  from  any  information  before  them,  any 
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thing  calculated  to  impress  a  belief  in  the  existence  of  a  combine* 
tiun  among  the  banking  institutions  of  the  State,  with  a  view  of 
enhancing  the  rate  of  interest  or  creating  an  artificial  difficulty  in 
obtaining  the  loan,  but  the  result  of  circumstances  not  subject  to 
their  control.  Hence,  the  committee  are  led  to  infer,  (hat  the 
charges  made  against  them  have  proceeded  from  a  deep  sense  of 
disappointment,  naturally  arising  in  the  breast  of  the  Executive, 
who,  in  common  with  every  patriotic  Pennsylvanian,  must  deeply 
regret  the  exigency  which  thus  threatens,  temporarily,  to  embar¬ 
rass  the  hitherto  regular  course  of  the  Commonwealth,  in  the  on¬ 
ward  march  of  improveihent  and  prosperity,  rather  than  from  a 
deliberate  conviction  of  his  judgment  that  the  facts  sustain  the 
charge.  On  the  contrary,  your  committee  are  assured,  on  autho¬ 
rity  entitled  to  great  credit,  which,  they  presume,  has  not  been 
communicated  to  the  Executive,  that  more  than  usual  exertions 
have  been  made  by  these  institutions  to  obtain  by  combination  the 
means  of  making  the  loan,  but  hitherto  with  little  success. 

Even  had  the  combinations  charged  in  the  message  really  taken 
place,  as  appears  manifest  to  the  Executive,  and  had  they  proceed¬ 
ed  from  a  narrow  and  selfish  view  to  their  own,  and  a  total  disre¬ 
gard  to  the  interests  of  the  public,  the  committee  cannot  give  their 
assent  to  the  opinion,  that  therefore  “all  connection  should  be 
dissolved  between  the  Commonwealth  and  the  banks  in  which  she 
holds  stock,  and  thus  relieve  her  from  the  humiliating  attitude  she 
occupies  of  being  the  holder  of  three-fifths  of  the  whole  capita!  stock  of 
one  of  them,  and  unable  to  control  the  direction  of  a  single  dollar 
of  its  loans,”  because  they  do  not  conceive  that  the  want  of  that 
power  is  really  any  other  than  the  necessary  consequence  of  her 
position  as  a  stockholder,  in  common  with  all  others,  and  insepara¬ 
ble  from  that  position  and  the  usefulness  of  the  bank  for  effecting 
the  purposes  of  its  creation.  And  while  the  state,  as  such,  is  Ha- 
ble  to  softer  occasional  inconvenience  from  a  want  of  that  power 
to  control  the  direction  of  “a  single  dollar”  of  its  own  funds,  as 
a  stockholder,  in  common  with  a  portion  of  its  own  citizens,  by  the 
occurrence  of  events  not  subject  to  the  control  of  either  ;  she  also 
derives  from  that  connection,  her  proper  portion  of  the  advantages 
accruing  out  of  a  more  auspicious  state  of  things,  in  common  with 
them. 

In  proof  of  this,  it  appears  fi*om  information  derived  from  the 
records  of  the  Auditor  General’s  office,  that  the  interest  received 
from  the  investment  of  the  State,  in  the  Bank  of  Pennsylvania, 
averages  upwards  of  seven,  that  in  the  Philadelphia  Bank  upwards 
of  five,  and  that  in  the  Farmers’  and  Mechanics’  Bank  upwards 
of  seven  percent,  per  annum,  tor  the  last  twenty-three  years  ;  and 
if  the  average  of  the  last  ten  years  be  taken,  they  will  appear  as 
follows:  Bank  of  Pennsylvania  eight,  Bank  of  Philadelphia  about 
six  and  a  half,  and  Farmers’  and  Mechanics’  Bank  nearly  eight 
per  cent,  per  annum. 
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Thus  it  appears,  that  during  twentj>three  years,  during  the 
lapse  of  which  occurred  several  important  derangements  of  the 
monetary  current— -and  during  which  all  the  loans  necessary  for 
the  prosecution  of  the  public  improvements  were  made,  at  a  rate 
of  interest  of  five  per  cent,  per  annum.  The  stock  at  the  same 
time  ranging  in  price  from  par  to  twelve  or  thirteen  dollars  advance 
on  one  hundred  ;  the  stock  held  by  her  in  banks,  produced  seven 
per  cent,  interest  per  annum. 

Considered  only  with  reference  to  the  present  market  value  of 
stock,  the  interest  derived  from  the  investment  is  greater  than  that 
on  which  loans  have  been  hitherto  obtained  and  may  yet  be  ob¬ 
tained,  under  circumstances  not  more  than  ordinarily  unfavorable. 

Should  the  Legislature  direct  a  sale  of  the  stock,  as  recommend¬ 
ed  by  the  Executive,  even  under  ordinary  circumstances,  it  could 
not  fail  greatly  to  lessen  its  price,  by  the  change  it  would  produce 
in  the  relations  of  supply  and  demand,  in  the  rather  depressed 
state  of  the  money  market.  But  as  the  language  of  the  Executive 
message,  considered  in  connection  with  its  general  tenor,  seems 
to  contemplate  a  very  speedy  if  not  an  immediate  sale  of  the  stock 
held  by  the  State,  as  a  means  of  relief  from  embarrassments  which 
will  probably  be  of  but  transient  duration,  as  well  as  from  reasons 
founded  on  his  views  of  general  policy.  The  consequence  above 
mentioned  could  not  but  be  increased  to  a  degree  not  easily  fore¬ 
seen,  but  necessarily  very  great,  unless  the  motives  which  has  hith¬ 
erto  governed  the  actions  of  men  should  cease  to  operate,  or  the 
present  state  of  things  undergo  a  favorable  change. 

The  Committee  cannot  leave  this  part  of  the  subject  without 
casting  a  retrospective  glance  at  the  events  of  a  few  of  the  past 
years  of  the  history  of  our  country,  so  far  as  they  bear  upon  the 
subject  under  review.  The  doctrines  relative  to  monied  institu- 
tions  which  have  been  entertained,  and  seem  still  to  be  fondly  cher¬ 
ished  and  zealously  promulgated  by  men  high  in  office,  eminent  for 
talent,  distinguished  for  ability,  patriotism  and  virtue,  whether 
founded  in  wisdom  or  folly — truth  or  error,  have  been  widely  dis¬ 
seminated  and  zealously  resisted.  While  they  seem  to  be  losing 
their  influence  in  one  quarter,  are  extending  it  in  another,  appear 
to  your  committee  to  be  manifestly  the  groundwork  of  the  Execu¬ 
tive  communication ;  and  while  they  refrain  from  expressing  an 
opinion  as  to  their  soundness  at  present,  they  cannot  forbear  to 
state  ttieir  entire  conviction  that  the  contemplated  sale  would  be 
deemed  a  proof,  that  the  principles  adverted  to,  rather  than  pub¬ 
lic  expediency,  had  dictated  and  carried  out  the  measure  recom¬ 
mended,  i.  e.  “  a  divorce  of  the  State  from  all  connection  with 
moneyed  institutions,”  and  taken  in  connection  with  measures 
agitated  during  the  few  past  years,  if  not  seriously  contemplated 
by  public  men,  would  unquestionably  create  distrust  and  alarm, 
exceedingly  unfavorable  to  the  interests  of  the  State  as  respects 
her  stock,  and  to  that  of  her  citizens.  And  while  they  coincide 
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with  the  Executive  in  his  patriotic  desire  to  relieve  the  Common¬ 
wealth  from  temporary  embarrassment  and  sustain  her  credit,  they 
believe  that  other  and  safer  measures  may  be  adopted  to  effect  those 
objects. 

Having  shown,  as  your  committee  believe,  that  the  proposed 
sale  is  not  calculated  to  fulfil  the  patriotic  wishes  common  to  the 
Executive  and  to  every  friend  of  the  Slate,  nor  within  a  reason* 
able  time  now  foreseen,  consistent  with  her  pecuniary  interest) 
they  deem  it  their  duty  to  point  out,  what  to  them  appears  to  be 
in  all  respects  a  preferable  course.  And  while  they  oo  not  forget 
that,  to  the  Senate,  the  Constitution  has  not  conffded  the  duty  of 
originating  revenue  bills,  they  would  be  derelict  to  their  duty  did 
they,  while  disapproving  the  measure  proposed,  neglect  to  indicate 
others  which  to  them  seem  less  objectionable. 

The  first  which  occurs  to  your  committee  is,  a  demand  tor  an 
immediate  loan  on  the  Bank  of  the  United  States. 

Second— A  demand  for  a  loan  from  other  banks  of  this  Com* 
monwealth. 

Third — The  immediate  passage  of  a  law  authorizing  the  Governor 
to  negociate  with  any  corporation  or  individual,  for  an  immediate 
but  temporary  loan,  at  a  rate  of  interest  not  exceeding  six  per 
centum,  to  be  repaid  at  the  pleasure  of  the  Commonwealth  after 
the  period  of  six  months  or  one  year. 

Against  the  first  of  these,  there  will  doubtless  be  arrayed  an  op¬ 
position,  arising  from  the  predominance  of  opinions  believed  to  be 
cherished  by  a  majority  ot  the  Legislature,  too  powerful  to  be 
overcome;  but  this  conviction  ought  not  to  prevent  the  committee 
expressing  its  own. 

Whatever  may  be  the  opinions  of  men  as  to  the  policy  of  incor¬ 
porating  the  bank  in  question,  there  can  be  no  doubt  as  to  the  wis¬ 
dom  of  reserving  to  the  Legislature  the  right  to  demand  from  it  a 
loan  of  six  millions  of  dollars,  at  four  per  centum  per  annum,  as  a 
resource  in  cases  of  emergency  like  the  present.  Can  there  be  a 
shadow  of  doubt  of  the  propriety  of  availing  itself  of  that  right? 
The  history  of  the  present  session  atfurds  the  proof,  that  more  than 
a  doubt  has  existed — a  conviction  that  it  still  exists  in  full  force 
and  vigor. 

The  second  will  be  but  the  exercise  of  another  right,  reserved 
by  the  Legislature,  to  demand,  after  due  notice  of  sixty  days,  a 
loan  to  the  Commonwealth  of  a  sum  equal  to  five  per  centum  of 
the  capital  paid  in,  of  the  larger  part  ol  the  banks  of  this  Com¬ 
monwealth.  That  capital  is  about  twenty  millions,  and,  of  course, 
will  command  a  loan  of  one  million  of  dollars,  at  the  time  afore¬ 
said.  The  committee  do  not  perceive  the  liability  of  this  coursa 
to  any  valid  objection. 

The  adoption  of  the  second  plan  suggested,  involves  a  necessity 
for  the  adoption  of  the  last,  if  none  more  advantageous  shoulu 
make  it  unnecessary,  for  obtaining  the  ipeans  of  meeting  promptly 
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such  demands  on  the  treasury,  as  may  be  made  within  sixty  days 
after  the  adoption  of  the  second  plan. 

A  proposition  to  borrow  money  at  a  raie  of  interest  higher  than 
has  been  hitherto  paid,  by  a  State  whose  resources  are  so  greats 
and  whose  credit  is  so  unimpaired,  may  seem  unpalatable  and  iin> 
prudent^  but  when  it  is  considered  that  a  State  cannot  reasonably 
expect  to  obtain  loans  from  banks  or  individuals  on  better  terms 
than  is  done  by  banks  and  individuals  in  their  dealings  with  each 
other,  there  is  no  good  reason  why  it  should  not  be  done.  As  to 
its  seeming  imprudence,  your  committee  think  it  cannot  be  deemed 
imprudent  to  select  the  least  objectionable  plan  for  sustaining  the 
credit  of  the  State  by  the  prompt  discharge  of  the  claims  of  its 
creditors.  As  it  will  be  perceived  that  the  sacrifice  made  by  bor> 
rowing  one  million  of  dollars  for  six  months,  at  that  rate,  could 
not  exceed  in  amount  the  comparatively  small  sum  of  five  thousand 
dollars;  less — the  small  premium  which  might  probably  be  oh* 
tained. 

Your  committee  have  suggested  the  adoption  of  measures  cal¬ 
culated  to  afford,  with  one  exception  only,  a  temporary  supply  of 
funds.  As  to  those  of  a  more  permanent  character,  they  do  not 
conceive  them  to  be  included  within  the  scope  of  their  duties^ 
They  therefore  recommend  the  adoption  of  the  annexed  resolution. 

Resolvedt  That  the  committee  be  discharged  from  the  further 
consideration  of  the  subjecU 

AB’M.  MILLER,  Chairman. 

March  12,  18S9. 
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MESSAGE. 


To  the  Senate  and  House  of  Represent athes  of  the  Commonweallk 

of  Pennsylvania* 

Gentlemen — In  pursuance  of  the  act  of  the  General  A'sembljr 
of  this  Commonwealth,  passed  the  26th  January  last,  entitled 
An  act  authorizing  a  loan  public  notice  was  given  by  tike 
Secretary  of  the  Commonwealth  on  the  fourth  day  of  February 
last,  that  proposals  would  be  received  at  his  office,  until  tw’o 
o’clock,  P.  M.  of  Tuesday,  the  fifth  day  of  March,  1839,  for 
loaning  one  million  two  hundred  thousand  dollars  to  the  Conmioo- 
wealth  for  the  purposes  set  forth  in  said  act,  reimbursable  at  any 
time  after  twenty  years  from  the  first  day  of  July  next,  and  bear¬ 
ing  an  interest  not  exceeding  five  per  cent,  per  annum  payable 
semi-annually.  A  copy  of  which  notice  is  herewith  communi¬ 
cated. 

I  regret  to  say  that  no  proposals  have  been  received  in  pursu¬ 
ance  of  this  invitation,  and  this,  too,  at  a  time  when  it  is  conceded 
that  mosey  is  not  scarce  and  the  credit  of  the  state  is  unimpaired. 

How  long  the  representatives  of  a  free  people  will  submit  to  a 
state  of  things  manifestly  brought  about  by  a  combination  among 
the  institutions  of  their  own  creation,  it  is  for  the  Legislature  la 
determine  but  there  is  certainly  a  manifest  impropriety  in  per¬ 
mitting  the  monied  resources  of  the  Commonwealth  to  be  useil  to 
her  own  injury.  She  owns  of  the  capital  stock  of  the  Ba*»k  of 
Pennsylvania,  3,750  shares  at  $400,  amounting  at  their  pur 
value  to  g  1,500 ,000 

5,233  shares  in  the  Philadelphia  Bank,  at  $100,  523.300 

1,708  shares  in  the  Farmers’  &  Mechanics’  Bank,  $50,  85,400 

Amounting  in  the  whole  to  $2, 108,700 

And  which  are  believed  to  be  worth  a  considerable  advance.^ — 
Every  days  experience  strengthens  me  in  the  opinion  long  si»ice 
formed,  that  oil  connection  should  be  dissolved  between  the  Com¬ 
monwealth  and  the  banks  in  which  she  holds  stock,  and  thus  re¬ 
lieve  her  from  the  humiliating  attitude  she  occupies,  of  being  the 
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holder  of  three-fifths  of  lltc  whole  capital  stock  in  one  of  said 
banks,  and  unable  to  control  the  direction  of  a  single  dellar  of 
its  loans.  Believing  firmly  that  sucli  a  divorce  will  be  beneficial 
to  the  interests  of  the  Commonwealth,  I  earnestly  recommend  the 
immediate  passage  of  law,,  authorizing  the  sale  of  the  bank  stock 
hebl  by  the  Commonwealth  as  aforesaid. 

'Fhis  administration  has  been  but  little  over  a  month  in  power,, 
end  has  been  obliged  to  ask  loans  to  p^iy  olf  engagements  which  it 
had  no  hand  in  contracting,  and  finds  itself  embarrassed  In  its  out¬ 
set  for  want  of  means  to  meet  the  engagements  of  the  Common¬ 
wealth.  So  far  as  it  has  the  ability,  its  exertions  will  continue  to 
be  steadily  directed  to  discharge  the  public  liabilities  and  nviintain 
unsullied  the  public  faith.  If  in  its  efforts  so  to  do,  difficulties  are 
interposed  by  attempts  at  co-iiibination  among  monied  men  and 
iKonied  institutions,  they  most  assuredly  will  discover  that,  so  long 
as  the  Executive  power  remains  in  the  hands  in  which  it  is  now- 
placed,  they  never  shall  control  either  its  political  or  fiscal  opera¬ 
tions  j  but  that  this  great  Commonwealth  must  and  will  rise  supe¬ 
rior  lo  all  such  attempts. 

All  experience  goes  to  show  that  the  evils  anticipated,  by  many 
of  the  best  and  most  sagacious  statesmen,  from  the  grants  of  cor- 
-porate  powers  to  monied  institutions  have  been  more  than  realized, 
and  should  admonish  us  to  be  cautious  in  continuing  to  make  such 
unrestricted  grants. 

With  no  desire  to  create  distrust  or  alarm,  I  cannot  but  feel 
that  it  is  the  misuse  and  abuse  of  the  powers  thus  committed  to 
such  institutions,  that  have  more  than  once  led  to  the  embarraS' 
meitts  in  the  monetary  concerns  of  the  country.  I  cannof  c(ose 
this  communication  without  appealing  to  the  Legislature,  and  cabl¬ 
ing  upon  them  by  every  principle  ot  patriotism  to  take  such  action 
in  this  matter  as  will  enable  the  state  to  vindicate  her  character 
and  credit,  and  to  take  immediate  measures  for  separating  the 
state  from  all  connection  with  a  set  of  institutions  that  have  so 
repeatedly  disappointed  the  juj^t  expectations  of  the  public,  and 
on  vvhich  no  reliance  can  be  placed  when  the  exigencies  of  the 
state  may  require  a  call  upon  them. 

DAVID  R.  PORTER. 

Exkxutive  Chamber,  > 

March  7ih,  1839.  K 
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Office  of  the  Secretary  of  the  Commonwealth., 

Harrisburg^  Feb,  4,  1839>. 

PENNSYLVANIA  CANAL  AND  RAIL  ROAD  LOAN. 

Notice  is  hereby  given  that  pursuant  to  the  provisions  of  an 
act  of  the  General  Assembly  of  the  Commonwealth,  passed  the 
tJ6th  day  of  January,  A,  D.  1839,  entitled  “  An  act  authorizing  a 
loan,”  proposals  will  be  received  at  the  office  of  the  Secretary  of 
tlie  Commonwealth  until  two  o’clock  P.  M.  of  TUESDAY,  THE 
FIFTH  OF  MARCH,  1839,  for  loaning  to  the  Commonwealth, 
for  the  purposes  set  forth  in  said  act,  the  sum  of  ONE  MILLION 
TWO  HUNDRED  THOUSAND  DOLLARS.  The  principal 
to  be  reimbursable  by  the  state  at  any  time  after  the  expiration  of 
twenty  years  from  the  first  day  of  July  next.  Certificates  of  stock 
signed  by  the  Auditor  General  and  countersigned  by  the  State 
Treasury,  bearing  an  interest  not  exceeding  five  per  cent,  per  an¬ 
num  payable  semi-annually,  transferrable  on  the  books  of  the  Au¬ 
ditor  General  or  at  the  Bank  of  Pennsylvania,  by  the  owner  or 
owners  of  the  same,  his  or  her,  or  their  attorney,  will  be  issued  by 
the  direction  of  the  Governor,  and  new  certificates  of  the  same 
maybe  issued  by  the  Auditor  General  and  State  Treasurer,  or  by 
the  President  and  Cashier  of  the  said  bank  to  the  new  holdergof 
holders.  The  interest  to  be  paid  semi  annually,  either  at  the  't  rea¬ 
sury  Office,  or  at  the  Bank  of  Pennsylvania,  or  elsewhere  accord¬ 
ing  as  may  be  agreed  upon  between  the  Governor  and  the  original 
purchaser  of  the  stock. 

The  proposals  will  be  required  to  state  explicitly  the  amount  of¬ 
fered,  the  rate  of  interest,  not  exceeding  five  per  cent.,  and  the 
premium  proposed  to  be  given  on  every  hundred  dollars  of  stock 
bearing  interest  according  to  the  rate  agreed  upon.  The  state  re¬ 
serves  the  right  to  accept  the  whole  or  any  part  of  the  sura  offered, 
unless  the  proposals  stipulate  to  the  contrary  Bids  for  the  loan 
must  be  direct  and  explicit ;  no  conditional  or  hypothetical  propo¬ 
sals  will  be  considered  or  received.  Upon  the  acceptance  of  the 
proposals,  the  money  is  to  be  paid  into  the  State  Treasury,  or  into 
some  convenient  chartered  bank  of  the  state,  to  be  designated  by 
the  Governor,  in  such  proportions,  and  at  such  times  as  he  shall 
direct;  upon  the  delivery  of  receipts  therefor  from  the  Treasu¬ 
rer  or  Cashier,  as  the  case  may  be,  certificates  of  stock  will  be  is¬ 
sued  in  such  amounts  as  may  be  requested  by  the  lenders.  The 
proposals  to  be  directed  under  seal  to  this  office,  endorsed  “/7ro- 
posnl  for  loan.*^  They  will  not  be  opened  or  disclosed  until  the 
period  has  elapsed  for  receiving  them,  after  which  no  alterations 
in  the  terms  will  be  admitted. 

FR.  R.  SHUNK, 
Secretary  of  the  Commonwealth, 
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